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 ROSSVILLE—A federal ruling that Vermilion County 
Housing Authority cannot use federal funds to repay the 
remainder of a $1.6 million loan is causing Longview 
Bank and Trust to strongly consider suing the housing 
authority. 
 Bank officials and the VCHA board met Tuesday at the 
county housing authority’s Rossville office to discuss the 
situation. 
 Perry Albin, bank board chairman, said a lawsuit seems 
to be the only course of action for repayment. Foreclosing 
on the loan is not an option, he said, because the bank 
does not want the housing authority properties, which 
include Centennial Manor in Hoopeston, along with prop-

erties in Rossville, Georgetown, Allerton and other towns 
outside Danville. 
 The housing authority is part of the U.S. Department of 
Housing and Urban Development, providing housing for 
low-income residents. 
 In about 2005, Tony Hasbargen, then-VCHA executive 
director, took out a $1,662,500 loan from Capstone Bank, 
which later merged with MainSource Bank. Funds were 
used for property renovations in Hoopeston, Rossville and 
Allerton. He then used federal funds to repay the loan. 
 In 2012, $872,619 was refinanced by Longview Bank 
and Trust, with branches in Georgetown, Paris and Chris- 

See CONUNDRUM on other side 

Bank may sue over housing authority over loan conundrum 



Weather 
 Breezy, showers today. High 48. Tonight, cloudy, blus-
tery. Low 28. Tomorrow, sunny. High 44, low 26. 

Conundrum continued from other side 

man. Also in 2012, two additional loans, totaling 
$362,000, were received from First National Bank of 
Georgetown, now part of Longview, said Terry Prillaman, 
VCHA board chairman. 
 In 2013, Hasbargen was fired from his position amid 
allegations of improper spending. Then, the Office of the 
Inspector General discovered the loan and informed the 
board that the loan was not legal because mortgaging fed-
eral property is illegal, said Prillaman, who joined the 
board in 2014. Current members were not on the board at 
the time the loan was approved or refinanced, he said. 
 That doesn’t keep the board from being on the hook for 
the loan sand having little other revenue to repay it. 
 Prillaman said the only non-federal money VCHA re-
ceives is $200 to $500 per month in laundry service fees. 
 Bank officials said they have been patient about repay-
ment, but have received no payment since 2012. Albin 
agreed with everything said about the loan’s history, add-
ing they hoped VCHA would get a waiver from HUD to 
allow federal funds to be used. That waiver is “not coming 
apparently,” he said. 
 It’s not like officials haven’t asked for a waiver. R.M. 
Jackson, current VCHA executive director, spent several 
months going through records, putting together checks 

Court Dispositions 
 February 1 

 Jonathan Goodrum, Hoopeston, failed to appear; 
continued for further enforcement. 
 Francisco Arce, Hoopeston, status check April 5. 
 Emil Michaels, Hoopeston, failed to appear; contin-
ued for further enforcement. 
 Mason English, Hoopeston, failed to appear on two 
cases; continued for further enforcement. 
 Nathaniel Sims, Hoopeston, status check March 1. 
 Andres Garcia, Hoopeston, failed to appear; contin-
ued for further enforcement. 
 Jamie Wyatt, Hoopeston, status check March 1. 

and other documents of how the money was spent and the 
work that was done, hoping HUD would grant one. 
 Prillaman has also contacted U.S. Rep. John Shimkus 
for help but has not heard back from him. The board has 
also contacted HUD Secretary Ben Carson. 
 Now HUD wants a $14,000 environmental study done, 
more money VHCA doesn’t have. The housing authority 
could not even have its lawyer at the meeting because 
they cannot pay him with federal money. 
 Also, last month, the board received a letter from HUD, 
giving them 14 days to come up with a solution to the 
situation. 
 VCHA board member believe they have an ethical duty 
to repay the loan, but not the money, said Prillaman. He 
will reach out to Danville Housing Authority to see about 
a possible merger as a long term solution. 

Classifieds 
COMMERCIAL SPACE FOR RENT 

WILLDON BUILDING - Office space available. Will-
donBuilding.com. Multiple size options. All utilities included in 
rent. Internet. Conference room. Central reception area. Dedi-
cated restrooms. Break room. 

HELP WANTED 

Experienced CDL driver with clean driving record wanted. 
Local haul occasional over the road work. Contact Brent @ 815
-405-4000 

Mustard Seed Christian Daycare is growing and needs to hire 
subs and aides and teachers. Requirements: if you are 18 years 
old, and love children, you qualify for an aide position. Teach-
ers need to meet DCFS teacher qualifications. We want our 
children to learn Spanish, art, and music. Preference will be 
given to applicants with these skills. Call Nicole at 217-748-

6370 to apply.  

Greene Galvanized Stairs is accepting applications for full-time 
Production and Packaging positions. Fabrication and/or order 
fulfillment experience is a plus. Send resume to PO Box 191, 
East Lynn IL 60932 or jobs@greenebinstairs.com.   

Experienced dog groomer wanted. Business opportunity for the 
right person. State-of-the-art facility in Hoopeston area. Send 
name, contact, info, qualifications and references to doggroom-
er129@gmail.com 

HOUSES FOR RENT 

2 BR, $500/mo. No pets. (217) 283-7028 

HOUSES FOR SALE 

3 bedroom, 1 bath, 1 car attached garage, central air. Call (217) 
304-7751 

Email publish@justthefacts.net  
or call (217) 283-9348 to place your ad! 

 Bank officials expect a lawsuit to be filed in the near 
future. 

Indiana man dies of injuries 
in four-vehicle accident 
 An Indiana man died Tuesday as a result of injuries he 
received in a four-vehicle accident. 
  Glenn W. Kolzow, 75, of Lafayette, Ind., died from 
injuries received in an accident at 11:09 a.m. on Rt. 1 
at 500 North. 
 According to police reports, Mr. Kolzow was 
stopped on Rt. 1, waiting on oncoming traffic, before 
he turned west. His station wagon was hit from be-
hind by a semi driven by Kenneth R. Swanson, 53, of 
Midlothian.  The truck pushed the station wagon into 
southbound traffic, a car driven by Seth T. Moody, 
29, of Danville and a minivan driven by David K.Y. 
Chin, 42, of Urbana. 
 Mr. Kolzow was taken to a local hospital, where he 
was pronounced dead. 
 Chin and a passenger, Stephen J. Robbins, 70, of 
Rantoul, were treated at a local hospital for what po-
lice called minor injuries. It was unknown if Moody 
was injured. 
 Swanson was ticketed for failure to reduce speed to 
avoid an accident. 


